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MAINE CHAMBER EXHIBIT # 6



CHAMBER 6

As demonstrated in Table 1, below, we note that considerable variation exists in the range
srHS’ calculated CMAD measures. This range seems implausible, especially at the lower
end. We also note that the higher end costs do not appear to be teaching hospitals.

Table 1: Top 10 Lowest and Highest Value CMAD

Lowest Values Highest Values

Line Bottom 10 Line Top 10
38303 200.82273684 35098 19982.66541
9428 0.86228931 10498 19968.39051
14115 0.85352134 5748 19938.16285
- 18949 0.42394733 21934 19900.13555
23677 0.42025914 18610 19857.05756
33342 041859729 32426 19820.55946
28505 041754523 17606 19817.47503
37913 0.41513060 33411 19815.75446
811 0.28114644 17850 19805.9578
57 0.00009523 32569 1978181081

We also note that there is an alarming duplication of CMAD values, even though
CMAD values were expressed to the eleventh decimal point. As illustrated by Table 2
below, the stHS CMAD is calculated from a number of variables. Thus, it would seem

highly unlikely that exact duplication of CMAD values is plausible.



Table 2: CMAD Formula Utilized

Cost per CMAD =
Net Total Cost

Met Quipatient Charges

Total Discharges * All-Paysr CMI +
Wet Inpatient Charges

Total Discharges

Hospitals with similar characteristics across the variables (net total costs, total
discharges, All-Payer CMI, Net Outpatient Charges, Net Inpatient Charges, and Total
Discharges) would be expected to produce similar, but not identical, CMADs.
Additionally, the formula is such that dissimilar hospitals could produce similar CMADs,
but, again, not identical CMADs.

What is surprising, however, is that the stHS datatset contains 740 observations
with a CMAD exactly equal to another the CMAD of at least one other observation. And
these are identical values to the 11™ decimal place (e.g., 5403.28606406227). Table 3

highlights an example in which seven Pennsylvania hospitals had exactly the same

CMAD in year 2001.
Table 3:
Line CMAD State SFY Total Beds
38409 5403.28606406227 | PA 2001 35
38412 5403.28606406227 PA 2001 30
38415 5403.28606406227 PA 2001 20.39037433
38416 5403.28606406227 PA 2001 15.18518519




38419 5403.28606406227 PA 2001 0.412844037

38423 5403.28606406227 PA 2001 1.245535714

38468 5403.28606406227 PA 2001 167

Total Beds. We reviewed the CMS Impact file for IPPS FY 2008 Final Rule, and
noted that the hospital with the largest number of beds was 1660 across the 3,615
hospitals reported in the file. Data utilized by stHS contained 21 observations of
hospitals with a greater number of beds. The largest outliers were hospitals with
observations of over 48,491 and 16,299 beds. Those hospitals with over 2,000 beds are

also suspect.

Table 4:

Line Tofal Beds
2279 48491.82665
7070 16299.17335
17130 2308.863014
30736 2215.926027
35573 2214.429274
16530 2184.39726
2178 2179.127105
21235 2173.670844
26002 ~3172.58806
11625 2170.487671
6837 2159.979744




2888 1847.160252
7738 1815.061666
13632 1781.917808
32763 1774.073973
18328 1764.726027
37412 1764.639219
38014 1762.934247
28029 1751.385717
23092 1733.425241

Number of Residents & Interns / Number of beds in Hospital. The June 2,
2008, srHS report defines this variable as “Number of Residents & Interns / Number of
beds in hospital.” We reviewed the CMS Impaét file for IPPS FY 2008 Final Rule, and
noted that the hospital with the greatest proportion of residents per bed was 1.305. Using
the CMS proportion as a benchmark, we note that stHS database had ten observations in
excess of the CMS 1.305 “resbed” measure. Table 5, below, highlights the ten
observations in excess of 1.305.

Table 5: Interns / Beds

Line Interns/Beds
0139 4.692307692
12268 4.386254934
3750 4,106382979
18980 | 3.8




81

3.256794661

38555

1.647995941

15571

1.568272205

17100

1.478151846

8295

1.474137931

38469

1.425124482

Critical Access Indicator. The June 2, 2008, stHS report defines this variable as
an “[i}ndicator based weighting (Critical = 1, Urban = 0) to indicate prevalence of critical
access hospitals in State” Given the description of this variable, we understand that the
value for this variable should be either a “0” or a “1” —that is, an observation with a value
other than “0” or “1” is suspect. For this variable, there were 1,436 observations that
failed to meet the “0” or “1” criteria. Of these 1,436 observations, 1,159 observations
were between 0 and 1 and 277 were greater than 1. Table 6, below, lists the ten highest

observations for Critical Access Indicator.

Table 6: Critical Access Indicator

Line

Critical Access Indicator

37350*

21.20229868

37306*

6.779843296

36027*

5.191370724

36361*

4.086709061

35248

3.193915923

39307*

2.850095478




35775 2.523965286

35361 2.287273602

34784 2265467714

35768 2.222815283

Not only do values for Critical Access Indicator appear to be anomalous, we note
that some of these anomalous values are identical to apparent anomalous values for
Rural/Urban Indicator below. Lines noted with an asterisk have identical anomalous
Critical Access Indicator values to lines in Table 7 below with asterisks for with
anomalous Critical Access Indicator values for Rural/Urban Indicator.

Rural/Urban Indicator. The June 2, 2008, srHS report defines this variable as
an “[i]ndicator based weighting (Rural = 1, Urban = 0) to indicate prevalence of critical
access hospitals in State.” Given the description of this variable, we understand that the
value for this variable should be either a “0” or a “1” —that is, an observation with a value
other than “0” or “1” is suspect. For this variable, there were 1,719 observations that
failed to meet the “0” or “1” criteria. Of these 1,719 observations, 1,337 observations
were between 0 and 1 and 382 were greater than 1. [COULD A NUMBER BETWEEN
0 AND 1 BE A WEIGHTED FIGURE?] Table 7, below, highlights the ten highest
observations for Rural/Urban Indicator.

Table 7: Rural/ Urban Indicator

Line Rural/Urban Indicator

37350% 21.20229868

135771 | 7.014333235




37306* 6.779843296
36027* 5.191370724
36361* 4.086709061
35284 3.332818803
35248* 3.193915923
36002 3.049838964
37920 2.92636623

39307* 2.850095478

% Days Medicare. The June 2, 2008, srHS report defines this variable as
“Medicare Days / Total Days.” Given the description of this variable, we assume that the
vatue for an individual observation would be less than 100 percent because a value of 100
percent would indicate that every inpatient day was for a Medicare patient. Nevertheless,
26 observations wefe reported with 100 percent for % Days Medicare. More troubling,
however, is that two observations were reported to have more than 100 percent Days

Medicare. Table 8, below, lists the two observations with Medicare days in excess of 100

percent.

Table 8: % Déys Medicare

Line

% Days Medicare

8859

106.1728%

38629

4744.8276%
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